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December 17, 20 15 

The A lberta College of A rt  and Design’s Annual Report  for t he 
year ended June 30 , 20 15 w as prepared under the Board ’s 
d irect ion in accordance w ith the Fiscal Management  Act  and 
m inisterial guidelines estab lished pursuant  t o t he Post -
Secondary Learning  Act . A ll material economic, environmental 
or f iscal imp licat ions of w hich w e are aw are have been 
considered in t he preparat ion of t his report .  

M. CAROL RYDER 
CHAIR, ACAD BOARD OF GOVERNORS 

December 17, 20 15 

The A lberta College of A rt  and Design’s management  is 
responsib le for t he preparat ion, accuracy, ob ject ivit y and 
integrit y of t he informat ion contained in t he Annual Report  
includ ing  the f inancial statements, performance result s and 
support ing management  informat ion. Systems of internal 
cont rol are designed and maintained by management  to 
produce reliab le informat ion to meet  report ing requirements. 
The system is designed to provide management  w ith 
reasonab le assurance that  t ransact ions are properly authorized, 
are executed in accordance w ith all relevant  leg islat ion, 
regulat ions and policies, reliab le f inancial records are 
maintained and assets are properly accounted for and 
safeguarded.  

The Annual Report  has been developed under t he oversight  of 
t he College’s Finance and Aud it  commit tee, as w ell as 
approved by the Board of Governors and is prepared in 
accordance w ith t he Fiscal Management  Act  and the Post -
secondary Learning  Act .  

The Auditor General of t he Province of A lberta, t he College’s 
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Independent Auditor’s Report 
 

To the Board of Governors of Alberta College of Art and Design 
 
 
Repor t on the Financial Statements 
I have audited the accompanying financial statements of Alberta College of Art and Design, which comprise 
the statement of financial position as at June 30, 2015, and the statements of operations, remeasurement gains 
and losses, and cash flows for the year then ended, and a summary of significant accounting policies and other 
explanatory information. 
 
Management’s Responsibility for  the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with Canadian public sector accounting standards, and for such internal control as management determines is 
necessary to enable the preparation of financial statements that are free from material misstatement, whether 
due to fraud or error. 
 
Auditor ’s Responsibility 
My responsibility is to express an opinion on these financial statements based on my audit. I conducted my 
audit in accordance with Canadian generally accepted auditing standards. Those standards require that I 
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether 
the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those 
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation 
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also 
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting 
estimates made by management, as well as evaluating the overall presentation of the financial statements. 
 
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my audit 
opinion. 
 
Opinion 
In my opinion, the financial statements present fairly, in all material respects, the financial position of 
Alberta College of Art and Design as at June 30, 2015, and the results of its operations, its remeasurement 
gains and losses, and its cash flows for the year then ended in accordance with Canadian public sector 
accounting standards. 
 
[Original signed by Merwan N. Saher FCPA, FCA] 
 
Auditor General 
 
October 21, 2015



 

ALBERTA COLLEGE OF ART AND DESIGN 
STATEMENT OF FINANCIAL POSITION 
AS AT JUNE 30, 2015 
(thousands of dollars) 
 

2015 2014
 
Assets 

Cash and cash equivalents (note 3) $ 5,767 $ 7,849
Portfolio investments (note 4) 10,802 7,858
Accounts receivable (note 6) 301 231
Inventories and prepaid expenses 612 583
Tangible capital assets (note 7) 4,549 4,976

$ 22,031 $ 21,497

  
Liabilities 

Accounts payable and accrued liabilities $ 1,601 $ 2,019
Employee future benefit liabilities (note 8) 10 87
Debt (note 9) 94 126 
Deferred revenue (note 10) 11,974 10,119

13,679 12,351
   
Net Assets 
 Endowments (note 11) 4,425  4,484
 Accumulated operating surplus (note 12) 3,917  4,655
 Accumulated remeasurement gains and losses 10         7

$ 22,031 $ 21,497 

    
     
     
Contingent liability and contractual obligations (note 14 and 15)    
    
    
    
Approved by the Board of Governors (note 21): 
 
 



ALBERTA COLLEGE OF ART AND DESIGN 
STATEMENT OF OPERATIONS 
YEAR ENDED JUNE 30, 2015 
(thousands of dollars) 
 

2015 
  
Revenues  

$ 12,889  
            204 
          6,007  
            874  
            541  
              84  
       20,599  
 

Expenses  
         8,645  
         5,217  
         4,163  
         2,501  
            776  
              35  
       21,337  

 
(738) 

 
Accumulated operating surplus at beginning of year 4,655 

 
 Accumulated operating surplus at end of year $ 3,917 

  



ALBERTA COLLEGE OF ART AND DESIGN 
STATEMENT OF REMEASUREMENT GAINS AND LOSSES 
YEAR ENDED JUNE 30, 2015 
(thousands of dollars) 
 

2015 

Accumulated remeasurement gains at beginning of year $             7   
 

                   3   
 

Accumulated remeasurement gains at end of year $           10   

 



ALBERTA COLLEGE OF ART AND DESIGN 
STATEMENT OF CASH FLOWS 
YEAR ENDED JUNE 30, 2015 
(thousands of dollars) 

 2015 
 
Operating Transactions  

$ (738) 
 

               804   
                   -   

(484) 
 (77) 

 (165) 
78  

 
(70) 
(29) 

             (418) 
            1,659  

Cash provided by (applied to) operating transactions                482  
 

Capital Transactions  
(377) 

Cash applied to capital transactions (377) 
 

Investing Transactions  

          (2,261) 
                 55  

Cash applied to investing transactions           (2,206) 
 

Financing Transactions  
                 51  

(32) 
Cash provided by financing transactions              19 

 
Decrease in cash and cash equivalents (2,082) 
Cash and cash equivalents at beginning of year             7,849  

 
Cash and cash equivalents at end of year $      5,767  



ALBERTA COLLEGE OF ART AND DESIGN 
NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30, 2015 
(thousands of dollars) 

1. Authority and Purpose 

 

2. Summary of Significant Accounting Policies and Reporting Practices 

a) General – Public Sector Accounting Standards and Use of Estimates 

b)  Net Debt Model Presentation 

c) Valuation of Financial Assets and Liabilities 
 



ALBERTA COLLEGE OF ART AND DESIGN 
NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30, 2015 
(thousands of dollars) 

d) Revenue Recognition 

Government Grants, Non-government Grants and Donations  

 
Endowments 



ALBERTA COLLEGE OF ART AND DESIGN 
NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30, 2015 
(thousands of dollars) 

Investment Income 

e) Inventories 

f) Tangible Capital Assets 

g) Foreign Currency Translation 



ALBERTA COLLEGE OF ART AND DESIGN 
NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30, 2015 
(thousands of dollars) 

h) Employee Future Benefits 

Pension 

 
Long-term Disability 

Early Retirement Assistance and Incentive Program 

Other Employee Benefit Plans 

i) Future Accounting Changes 

•

•

j) Expense by Function 

Instr ction and non sponsored research



ALBERTA COLLEGE OF ART AND DESIGN 
NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30, 2015 
(thousands of dollars) 

Academic and student support 

Institutional support 

Facility operations and maintenance 

Ancillary services 

k) Funds and Reserves 

3. Cash and Cash Equivalents 

2015  
$ 5,767  

4. Portfolio Investments 

2015 

  

$             -    $ 3,609  $             -    $ 3,609 

            -    7,193              -    7,193 
$             -    $ 10,802  $             -    $         10,802 

  

 



ALBERTA COLLEGE OF ART AND DESIGN 
NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30, 2015 
(thousands of dollars) 

2015 

$           1,731 
 683 
$ 2,414 

 

5. Financial Risk Management 

Market risk 



ALBERTA COLLEGE OF ART AND DESIGN 
NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30, 2015 
(thousands of dollars) 

Credit risk 

 

2015  
  

42.8%  
24.4%  
23.0%  

9.8%  
100.0%  

 
Interest rate risk 

 
Commodity price risk 

6. Accounts Receivable 

2015  
  
$                 301  



ALBERTA COLLEGE OF ART AND DESIGN 
NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30, 2015 
(thousands of dollars) 

7. Tangible Capital Assets     



ALBERTA COLLEGE OF ART AND DESIGN 
NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30, 2015 
(thousands of dollars) 

8. Employee Future Benefit Liabilities  

2015  
  
$  -  
 10  
$ 10  

a) Defined benefit plan accounted for on a defined contribution basis 

Multi-Employer Pension Plan  
Local Authorities Pension Plan (LAPP) 

Early Retirement Assistance and Incentive Program 

b) Long-term disability 

 
9. Debt 

 

 
 

2015  
   
 

$ 94  
 

Long-term Leases 
 32 
 32 
 30 
                              -  



ALBERTA COLLEGE OF ART AND DESIGN 
NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30, 2015 
(thousands of dollars) 

10. Deferred Revenue 
 



ALBERTA COLLEGE OF ART AND DESIGN 
NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30, 2015 
(thousands of dollars) 

11. Endowments 

•

•

2015 
 

$ 4,484  
51  

(165)  
55  

$ 4,425  
  

$ 3,546  
879  

$ 4,425  
 
  



ALBERTA COLLEGE OF ART AND DESIGN 
NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30, 2015 
(thousands of dollars) 

12. Accumulated Operating Surplus 

13. Internally Restricted Surplus  
 

2015 
 

   
$ 230  

221  
$ 451  

   
$ 698  

292  
$ 1,441  

14. Contingent Liability 
 



ALBERTA COLLEGE OF ART AND DESIGN 
NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30, 2015 
(thousands of dollars) 

15. Contractual Obligations 

16. Investment Income 
 

2015  
  

$             276  
               84  
             360  
   

(55)  
  (221)  

$                84  

17. Expense by Object 

2015  
Budget  

Actual  
    

$ 14,728  $ 14,879  
 3,219  4,191  

444  317  
 103  72  
 1,306  707  

344  367  



ALBERTA COLLEGE OF ART AND DESIGN 
NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30, 2015 
(thousands of dollars) 

18. Salary and Employee Benefits 

2015 
Base 

salary (1) 

 

Other 
cash 

benefits 

(2)  

Other 
non-cash 
benefits 

(3)  Total 

Governance(4)           

$             1    $            -    $              -    $         1   

Executive        

250            17  32  299 

       

(5) 15              -    3  18 

155  24  10  189 
153             15   9  177 

(6)        

124  10  22  156 

117  4  26  147 

117             17    23  157 



ALBERTA COLLEGE OF ART AND DESIGN 
NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30, 2015 
(thousands of dollars) 

19. Government of Alberta Transactions and Balances 
 

2015 

  
 

$            12,317 
 

                1,120 
 

 
   

356 
              13,793  

 
                   126 

 
              13,919 

   (1,448) 
                     418 

$ 
   

12,889  

$           114 

20. Budget Figures  

21. Approval of Financial Statements 

.




